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1.0 Introduction 

As a major stakeholder within the Northern Ireland gas market, AES Ballylumford Limited 

and AES Kilroot Power Limited (collectively “AES”) welcome the opportunity to respond to 

the joint NI TSO consultation paper ‘IME3 Compliance for 2015 – Nominations at IPs and 

Trade Nominations – Business Rules for Industry Consultation’ (the Paper).  

2.0 Response to Consultation Questions 

 
i) the proposed steps for processing and matching IP Nominations and IP 

Renominations;  

The proposed process steps are requirements mandated to apply at interconnection points 
by the EU interoperability network code. 

Rules for flow control between adjacent transmission system operators including Matching 
rules are detailed in Article 6 – Rules for flow control and Article 8 Rules for the matching 
Process of the interoperability code and to be detailed in the TSO’s interconnection 
agreement for each interconnection point. The requirement under the CAM network code 
to offer bundled capacity products with at the same time having the remaining unbundled 
capacity requires the dual approach to matching nominations of single sided and double 
sided nominations as identified in the Paper and this seems to fulfil the requirements of the 
network code. We await the publication of the initiating and matching transporter details. 

AES would request consideration being given to apply same processes for holders of 
unbundled capacity as it is not clear to us from the Paper why this cannot be done. 

 

ii) the application of the ‘lesser of’ matching rule;  

The user of the “lesser of” matching rule is the default arrangement under the network code 
Article 8.2.5 (Rules for the matching process), which details that the application of a 
matching rule process shall lead to identical confirmed quantities for each pair of network 
users at both sides of the IP when processed quantities are not aligned. Time schedules for 
the process within the nomination and renomination processes must also be published and 
must not take more than 2 hours. This was the rule favoured by the vast majority of 
respondents during the code consultation phase and applies at nearly all interconnection 
points but, as pointed out, has issues with the CMP code where Short term Use it or Lose it 
capacity rules apply ( minimum nomination values). 

TSOs can implement a rule other than the “lesser of” provided that the rule goes through a 
consultation process. AES would be concerned that there is a potential for GB Shipper in 
error not to enter a nomination / renomination and, because of the potential impact on the 
Irish Shippers, the current default rule is that the Irish Side nomination is the default. AES 
would request that the NI TSO’s give consideration to maintaining this as the default rule in 
cases of mismatch. 

 

 

iii) proposals for Trade Nominations;  

AES welcomes the proposals for Trade Nominations contained in the Paper with the 
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introduction of the ability to submit matching gas trades at the NI balance point. AES would 
like to understand more relating to the rules relating to such trading but potentially this 
could provide Shippers with an opportunity efficiently trade gas within NI for example 
between the two gas fired Power Stations when one is forced to drop load (e.g. due to a 
fault) ant the other is required to pick-up. 

As stated in our response to the Allocations Business Rules consultation, AES would request 
further details on the Trade Nomination proposals. 

 

iv) the alignment of exit nominations timings with those for IPs;  

The alignment of the process timings with EU Nominations and renominations timeline 
seems to be a reasonable approach although consideration needs to be given to the 
transition day arrangements. AES welcomes the extension of the renomination window to 3 
hours before end of day and the reduction of the nomination effective time to 2 hours. 
Aligning the timings of the NI exit nominations and renominations with the IP timings 
therefore also seems appropriate and AES welcomes the extension of the D-1 deadline to 
13:00 hours and the extension of the latest renomination time and reduction of the 
effective time will also assist with the flexibility requirements of the electricity market. 

 

v) the proposed changes to interruptible exit nominations;  

AES Accepts that the move away from a contract path model results in the need for VRF 
only at IPs (Moffat and South North) and that these can therefore be simplified and adapted 
to comply with EU requirements for IPs. 

However, AES has significant concerns over the removal of the implicit interruptible capacity 
at exit without a suite of short term capacity products being available to the Shipper (as 
proposed for entry). As we have previously stated, the stated policy for the electricity 
industry is to increase flexibility to allow greater penetration of renewables. Gas in 
inextricably linked to electricity, particularly in relation to intermittent generators and 
therefore reducing the flexibility available to an electricity generator to manage its gas 
supply is completely at odds with electricity policy. 

In addition, there is as yet no commitment to introduce short-term flexible exit capacity 
products or even a firm commitment to a time scale to review. Equally there is no indication 
of what the process or charges will be should shipper exceed their exit capacity booking.  

For these reasons AES disagrees with any proposals which reduce flexibility at exit points.  

 

vi) the proposals for transition of the arrangements;  

The proposals for the transition arrangements seem reasonable with the timing of the new 
nomination arrangements commencing a month prior to the flow day. As already stated, 
AES would like more detail on the Trade Nomination arrangements and how these interact 
with entry and exit nominations / allocations / capacity bookings. 

 

vii) any other questions or concerns about the approach.  

No further comments 

 


