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Introduction 

Power NI Energy – Power Procurement Business (PPB) welcomes the 

opportunity to comment on the consultation on the introduction of entry charges 

into the Northern Ireland postalised regime for gas. 

In the consideration of changes, PPB would like the objective to extend beyond 

mere compliance with IME3 but to, at the same time, also consider if the 

arrangements can be improved generally. 

PPB’s responses to the questions raised in the consultation are set out below. 

 

Responses to the specific issues upon which views and 
comments are sought 

1: The introduction of the ‘allocate as nominate’ rule at IPs 

PPB agrees with the proposal that Shippers’ entry allocations would be the 

same as their nomination. PPB considers this should always be the case and 

that no Fallback Rule is necessary as that should be capable of being managed 

by the TSOs. It was noted at the Workshop that OBA tolerances are generally 

never breached and therefore it would seem simpler that the TSOs always 

manage and take ownership of any imbalance. 

2: The introduction of entry overrun charges  

We can understand the rationale for seeking to incentivise Shippers to operate 

properly and to seek to penalise overruns although the derivation of the  

multiplier being 8 is unexplained and appears arbitrary. The objective should be 

to have a factor that provides an incentive but is not penal and the critical 

design feature must be to ensure the arrangements provide sufficient flexible 

and accessible products to enable Shippers to manage changes in demand 

and to thereby avoid overruns.  

3: Whether or not a within day ‘over-nomination’ procedure for VRF IP 

Exit Capacity would be of value 

No comment. 

4: The proposals for aggregation of allocated quantities at entry and 

at exit 

PPB agrees that it would be practical to aggregate allocated quantities at entry 

and exit points. However the treatment of Trade Nominations does not seem to 

be captured correctly as a Sale by one shipper to another should reduce the 

aggregate Entry allocation of the Seller and increase the aggregate Entry 

allocation of the Buyer. Similarly, one would expect the Exit allocations should 

decrease for the Seller and increase for the Buyer. 
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We have a further query as to how this applies in sections 11 and 12 of the 

consultation paper. As described a Shipper could nominate trades to match 

their entry capacity booking and in such circumstance, they would not have 

exceeded their capacity and would not incur overrun charges. However if that 

Shipper then also concluded a Trade Buy, that increases their “Aggregate NI 

Entry Allocation” and naturally  this will exceed their capacity booking. 

However, by applying the rules as currently proposed, this seems to mean the 

Shipper would incur an overrun charge because their allocation exceeds their 

booked Entry Capacity. This is clearly wrong as it negates the value of the 

Trade Nomination. Trade Nominations would either need to be excluded or if 

included, should adjust both the Aggregate Allocation and the Aggregate 

Capacity Booking.  

5: The proposal to remove the current approach of allocating exit 

flows which exceed booked capacity as interruptible allocated 

quantities 

PPB believes the proposals are reducing flexibility in the gas arrangements and 

are therefore a retrograde step and conflict with the wider energy policy to 

expand the penetration of renewable generation which will require flexibility in 

both the electricity and gas industries if the objective is to be achieved.  

6: The proposals for transition of the arrangements 

The transition proposals seem to be workable arrangements. 


